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Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws and regulations caused by error or fraud that would be material in relation
to the passenger facility charge program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over compliance and its operation that we
consider to be material weaknesses.

Schedule of Expenditures of Passenger Facility Charges
We have audited the financial statements of the governmental activities, the business-type

activities, each major fund, and the aggregate remaining fund information, and the combining
and individual funds presented as supplemental information of the City of Farmington, New
Mexico (City) as of and for the year ended June 30, 2007, and have issued our report thereon
dated November 7, 2007. Our audit was conducted for the purpose of forming opinions on the
basic financial statements, and the combining and individual fund financial statements. The
accompanying schedule of passenger facility charges and disbursements as required by the
Federal Aviation Administration’s Passenger Facility Charge Audit Guide for Public Agencies, is
presented for purposes of additional analysis and is not a required part of the financial
statements of the City. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly presented in all material
respects in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the City Council, City management,

the Office of the State Auditor, the New Mexico Legislature, and federal awarding agencies and
is not intended to be and should not be used by anyone other than these specified parties.

’ &67, e A

Farmington, New Mexico
November 7, 2007
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PFC Revenue and Disbursement Schedule

Four Corners Regional Airport

FY-06

Program Total®

FY-07

7/1/06 - 6/30/07

Quarter 1  Quarter 2 Quarter 3 Quarter 4

Jul-Sept

Oct-Dec

Jan-Mar

Apr-Jun

FY-07
Total

FY-07
Program Total

Revenue
Collections
Interest

$ 236,713

$ 17,293

$ 20,383

$ 19,402

$ 16,336

$ 73,414

$ 310,127

Total Revenue

Disbursements

Application 01

Proj. 1-A Runway Improvements

Proj. 1-B Taxiway Improvements

Proj. 1-C Apron Imporvements

Proj. 1-D Drainage Improvements

Proj. 1-E Sinage Improvements

Proj. 1-F Airfield Electrical Improvements
Proj. 1-G Security Improvements

Proj. 1-H Terminal Improvements

Proj. 1-1 Non-revenue Parking Improvements
Proj. 1-J Acquire Safety Equipment

Proj. 1-K Conduct Planning

Proj. 1-L Improve Service Roads

Proj. 1-M Administrative Costs

236,713

148,596
88,117

17,293

17,290

20,383

20,386

19,402

16,336

73,414

310,127

148,596
142,672
18,859

Total App 01
Total Disbursements

Net PFC Revenue (rev-disb.)

236,713
236,713

17,290
17,290

20,386
20,386

310,127
310,127

PFC Account Balance

$ 3

$ -

$ 3) $ -

! Starting FY07, schedule will be on a cash basis, changing from accrual.
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CITY OF FARMINGTON
PASSENGER FACILITY CHARGE PROGRAM AUDIT SUMMARY
Year Ended June 30, 2007

. Type of report issued on PFC financial statements - Unqualified.
. Type of report on PFC compliance — Unqualified.

. Quarterly Revenue and Disbursements reconcile with submitted quarterly reports and
reported un-liquidated revenue matches actual amounts — Yes.

. PFC Revenue and Interest is accurately reported on FAA Form 5100-127 — Yes.

. The Public Agency maintains a separate financial accounting record for each application —
Yes.

. Funds disbursed were for PFC eligible items as identified in the FAA Decision to pay only for
allowable costs of the projects — Yes.

. Monthly carrier receipts were reconciled with quarterly carrier reports — Yes.

. PFC revenues were maintained in a separate interest-bearing capital account or commingled
only with other interest-bearing airport capital funds — Yes.

. Serving carriers were notified of PFC program actions/changes approved by the FAA — N/A.

10. Quarterly Reports were transmitted (or available via website) to remitting carriers — Yes.

11. The Public Agency is in compliance with Assurances 5, 6, 7 and 8 — Yes.

12. Project design and implementation is carried out in accordance with Assurance 9 ~- Yes.

13. Program administration is carried out in accordance with Assurance 10 - Yes.

14. For those public agencies with excess revenue, a plan for the use of this revenue has been
submitted to the FAA for review and concurrence — N/A,
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CITY OF FARMINGTON
EXIT CONFERENCE
Year Ended June 30, 2007

An exit conference was held on November 7, 2007. In attendance were:

For the City of Farmington:

George Sharpe
Michael Miller
Andy Mason

Eric Schiotthauer
Steve Ellison
Sarah Talley

For David Berry, CPA, PC (auditors):

David Berry

CPA

Mayor Pro-tem

City Manager

Administrative Services Director
Controller

Budget Officer

General Accountant
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CITY OF FARMINGTON, NEW MEXICO
SCHEDULE OF PLEDGED COLLATERAL

June 30, 2007

City of Farmington Deposits
Demand Deposit Accounts
Overnight Deposits
Certificate of Deposit

Sub-Total

Less FDIC insurance

Uninsured amount

Pledge Collateral Required
102 percent - overnight
50 percent - deposits

Total Pledged Collateral Required

Pledged collateral

Excess of pledged collateral

Pledged collateral (market value) and location of each respective financial institution consists of the following:

Location of of collateral

Federal Home Loan Bank
cusip # 31359MSL8
cusip # 3136F6YL7
cusip # 31371LPU7
cusip # 31393APP6
cusip # 31394HYD7
cusip # 3133XAZX8
FNMS
cusip # 31385XAZ0O
FHARM
cusip # 31348T2F8
FNCL
cusip # 31385HXE7
cusip # 31407HS80
cusip # 31407HZN9
cusip # 31408HBYO0
cusip # 31409DUSO
cusip # 31409WAJO
cusip # 00910954

G2SF
cusip # 36202DUV1
GNSF
cusip # 36225BEKO
cusip # 36225BEV6
cusip # 36225BKX5
cusip # 36225BM39

07/17/13
12/25/12
04/01/14
12/25/32
05/15/16
09/16/11

05/01/33
10/01/20

11/01/31
02/01/36

05/01/36
03/01/36
04/01/36
04/01/36
02/01/37

10/20/32

05/15/29
06/15/29
09/15/29
04/15/31

Citizens

Bank of Bank of Wells

America Farmington Fargo
$ - $ 304,902 $ 3,765,961
- - 3,017,647
4,000,000 25,100,000 30,000,000
4,000,000 25,404,902 36,783,608
100,000 100,000 200,000
3,900,000 25,304,902 36,583,608
- - 3,078,000
1,950,000 12,652,451 16,782,981
1,950,000 12,652,451 19,860,980
2,306,977 13,360,513 21,125,049
$ 356,977 $ 708,062 $ 1,264,069

Dallas, TX Dallas, TX Los Angeles
$ $ 4,732,800 $
3,093,030
2,118,067
869,645
1,562,911
984,060
2,306,977
65,526
11,193
136,025
13,566,534
290,263
2,119,456
1,072,522
3,176,468
42,176
551,730
31,026
36,775
25,355
$ 2,306,977 $ 13,360,513 $ 21,125,049
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CITY OF FARMINGTON, NEW MEXICO
SCHEDULE OF JOINT POWERS AGREEMENTS

June 30, 2007

Participants Responsible Dates of Total Amount/ FY07 Audit
(including City of Farmington) Party Description Agreement City Share Amount Responsibility
Aztec,Bloomfield & San Juan County Communications  3/31/92 until termination  $125,000/ $ 30,398 San Juan County

San Juan County Communications up to $55,000/yr Communications
Authority Authority
Aztec,Bloomfield & Crime Stoppers  Law enforcement 07/01/05 through 06/30/2 $23,000/$10,410 $ 10,494 City of Aztec
San Juan County
Aztec,Bloomfield, Water Water issues 3/5/86 until termination ~ $18.2m/32.46% - Water Commission
San Juan County Commission
San Juan Water Users Assoc.
Aztec,Bloomfield, SJ County, San Juan County Police Training 8/07/96 until termination  $75,000/$35,150 $ 35150 SJCollege
NM Dept. of Public Safety Crimminal Justice
San Juan College Training Authority
Aztec,Bloomfield & City of Farmington Recycling Center 11/1/97 until termination  $71,031/$65,888 $ 65,888 Each entity
San Juan County
San Juan County San Juan County Septage Station ~ 12/16/94 through 12/16/14 $200,000/0perating in-kind only City
Aztec,Bloomfield, B.L.M. Trash Force llegal dumping 9/26/91 until termination  As needed in-kind only City
San Juan County
N.M.Environment Dept.
San Juan County City of Farmington Impact Fees 2/15/96 perpetual Fee for service - City
Aztec,Bloomfield, All Participants Solid Waste 03/25/92 As required - City
San Juan County
NM Taxation & Revenue Tax & Revenue  Taxpayer Identi.  05/17/89 perpetual Not applicable - City
NM Community Development  Dept. of Finance Title 1 Housing 04/12/00 perpetual Not applicable - City
Council and NM Dept
of Finance & Admin.
Aztec,Bloomfield, SJ County  City of Farmington MPO 3/11/03 to 9/30/06 $ 24,467/ $ 16,554 $ 16,554 City
San Juan County San Juan County Detention Center 12/16/04 to 6/30/06 $10,346,459/$1,004,493 $1,004,493 San Juan County
San Juan County San Juan County DW!I Treatment Ctr 04/15/98 to 12/31/06 $2,193,365/$440,000 $ 440,000 San Juan County
NM Energy, Minerals and
Natural Resources
Department (NMEMNRD) NMEMNRD Wildfire Firefighting 12/12/05 to 12/11/10 $35,072 / $35,072 $ 35,072 NMEMNRD
NMEMNRD City of Farmington Wilderness Trails 01/09/06 to 11/30/09 $41,000/ $ 41,000 $ 41,000 NMEMNRD
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